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EXDIS 

E.O. 11652: GDS 

TAGS: PFOR 

SUBJECT: DAILY ACTIVITY REPORTS, THURSDAY, SEPTEMBER 16, 

1976 

1 . FOLLOWING ARE THE DAILY ACTIVITY REPORTS FROM THE 
BUREAUS. AF, NEA, AND PM DID NOT SUBMIT REPORTS. 

EA - ARTHUR W. HUMMEL, JR. 

ACTION MESSAGES ON CRITICAL ISSUES: 9/15/76 - TAIWAN 
ACCESS TO INTELSAT. MESSAGE TO EMBASSIES IN VARIOUS 
INTELSAT MEMBER COUNTRIES AUTHORIZING THEM TO INFORM 
HOST GOVERNMENT THAT ROC HAS WITHDRAWN FROM INTELSAT AND 
USG, THEREFORE, BELIEVES CHINESE REPRESENTATION IS NO 
LONGER AN ISSUE. ALSO, AUTHORIZING EMBASSIES TO STATE 
THAT USG STRONGLY SUPPORTS CONTINUED TAIWAN ACCESS TO 
INTELSAT AND HOPES HOST GOVERNMENT WILL WORK ACTIVELY 
TOWARD THIS END, SHOULD IT BE NECESSARY. 

IO - TOUSSAINT, ACTING 
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KOREA: DEFERRAL 

USUN REPORTS THAT THE HEAD OF THE NORTH KOREAN OBSERVER 
MISSION IN NEW YORK HAS CONTACTED THE INDONESIAN UN 
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AMBASSADOR TO INQUIRE ABOUT DEFERRAL. THIS IS THE 
SECOND INDICATION WE HAVE OF POSSIBLE DPRK INTEREST 
IN AVOIDING A GA DEBATE THIS YEAR. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE 

H - KEMPTON B. JENKINS, ACTING 

1. FY 77 APPROPRIATIONS: HOUSE-SENATE CONFEREES HAVE 
REACHED AN IMPASSE IN THEIR DELIBERATIONS ON THE FY 77 
FOREIGN ASSISTANCE BILL OVER THE ONLY ISSUE REMAINING TO B 
RESOLVED - "PRIOR APPROVAL." NEITHER PASSMAN OR INOUYE 
ARE PREPARED TO YIELD, AND THE CONFERENCE COMMITTEE STANDS 
RECESSED WITH NO TIME FIXED FOR ANOTHER MEETING. INOUYE 

IS DEMANDING AUTHORITY FOR THE APPROPRIATIONS COMMITTEES 
TO VETO EXPENDITURES FOR PROJECTS AND ACTIVITIES NOT 
PREVIOUSLY SANCTIONED. PASSMAN, WHO WANTS ONE MORE 
VICTORY BEFORE HE RETIRES, INSISTS THAT THE APPROPRIATIONS 
COMMITTEES SHOULD ONLY HAVE THE RIGHT IN SUCH CASES OF 
BEING NOTIFIED PRIOR TO THE OBLIGATION OF FUNDS. 

PASSMAN IS CARRYING THE ADMINISTRATION'S FIGHT ON THIS 
CONSTITUTIONAL ISSUE AND IS LOOKING TO THE WHITE HOUSE TO 
HELP MUSTER SUPPORT IN HIS FAVOR. IF. NOTWITHSTANDING 
THESE EFFORTS, THE SENATE SIDE HOLDS FIRM, WE COULD LOSE 
THE BILL WITH ITS SOUTHERN AFRICAN PACKAGE AND BE FORCED 
TO MAKE DO WITH A CONTINUING RESOLUTION AND NO SOUTHERN 
AFRICA MONEY. WE ARE URGING THE WHITE HOUSE TO ASSIST 
PASSMAN WITH THE SENATE CONFEREES. 

2. F-16S FOR IRAN: HABIB HAD A SUCCESSFUL ENCOUNTER WITH 
THE HUMPHREY SUBCOMMITTEE TODAY ON THE PROPOSED F-16 SALE 
TO IRAN. BY THE END OF THE SESSION IT APPEARED THAT 
HUMPHREY WAS WORKING HARD TO ESTABLISH THE BASIS FOR 
BACKING AWAY FROM OPPOSITION TO THE SALE. DEMOCRATIC 
OPPONENTS OF THE SALE DID NOT SHOW UP. CASE, PERCY AND 
ESPECIALLY JAVITS WERE HELPFUL. JAVITS SOUGHT ASSURANCE 
CONFIDENTIAL 
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THAT THIS AND OTHER ARMS SALE; ARE BASED ON A CONGRUENCE 
OF NATIONAL INTERESTS WITH THE BUYER RATHER THAN THE 
BUYER'S PERCEPTION OF A THREAT. THIS FORMULATION MAY PROVE 
MORE DIFFICULT NEXT WEEK WHEN ATHERTON TESTIFIES ON THE 
ARMS PROPOSALS FOR SAUDI ARABIA. 

3. HEARING ON SOUTHERN AFRICA (CLARK): DURING CLARKS 
THIRD DAY OF HEARINGS ON SOUTH AFRICA TODAY, HE HEARD 
ROGER MORRIS (NEW REPUBLIC), MCHENRY (CARNEGIE ENDOWMENT 
OF INTERNATIONAL PEACE), MUNGER (CALIFORNIA INSTITUTE OF 
TECHNOLOGY), AND MARCUM (UNIVERSITY OF CALIFORNIA). AS W 
HAD ANTICIPATED, THERE WAS NO NEW GROUND BROKEN NOR 
ANY NEW MATERIAL PRESENTED. EACH OF THE WITNESSES, WHEN 
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PRESSED BY PERCY, CONCEDED THAT ON BALANCE YOUR SOUTHERN 
AFRICAN INITIATIVE WAS A GOOD THING. 

4. PRINCE SAUD AT HIRC: AT BREAKFAST WITH HIRC THIS 
MORNING, PRINCE SAUD WAS DIGNIFIED AND ARTICULATE IN 
DEALING WITH SHARP QUESTIONS ON DISCRIMINATION, THE 
BOYCOTT AND ARMS SALES. HE EMPHASIZED THE IMPORTANCE 
SAUDI ARABIA PLACES ON FRIENDLY RELATIONS WITH THE US, 

DENIED ANY SAUDI INTENT TO DISCRIMINATE AGAINST ANY 
AMERICAN ON THE BASIS OF RELIGION, AND STRESSED HIS WILL- 
INGNESS TO DISCUSS ALL TROUBLESOME ISSUES IN A SPIRIT OF 
FRIENDSHIP. ON ARMS SALES HE COMPLAINED THAT ISRAEL HAS 
INCURRED IN SAUDI AIR SPACE "OVER 100 TIMES." HE ALSO TOL 
THE COMMITTEE THAT SAUDI ARABIA WOULD CONTINUE TO OPPOSE 
FURTHER INCREASES IN OIL PRICES. 

5. TAIWAN’S NUCLEAR PROGRAM: GEORGE BUSH, ART HUMMEL AND 
FRED IKLE WILL TESTIFY ON TAIWAN'S NUCLEAR PROGRAM BEFORE 
SYMINGTON'S SFRC SUBCOMMITTEE SEPTEMBER 22. BUSH WILL BE 
HEARD IN EXECUTIVE SESSION WHILE HUMMEL AND IKLE WILL 
TESTIFY IN OPEN SESSION, AT LEAST AT THE OUTSET. 

6. NUCLEAR CONTROLS: UNWILLING TO TAKE NO FOR AN ANSWER, 
SENATOR PERCY ASKED THE PRESIDENT FOR A MEETING WHICH IS 
SET FOR NOON TOMORROW. SENATORS PERCY, RIBICOFF, PASTORE, 
GLENN, AND JAVITS AND REPRESENTATIVES ANDERSON AND PRICE 
ARE INVITED. PERCY, RIBICOFF AND GLENN WILL PRESS THEIR 
GOVERNMENT OPERATIONS BILL, WHILE PASTORE, ANDERSON AND 
CONFIDENTIAL 
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PRICE WILL FAVOR THEIR JCAE BILL AS ONE WITH WHICH BOTH 
THE CONGRESS AND THE ADMINISTRATION CAN LIVE. PERCY MAY 
UNDERTAKE SOME HORSE TRADING AND HOLD OUT SUPPORT FOR THE 
NUCLEAR FUELS ASSURANCE ACT IN RETURN FOR CONCESSIONS BY 
THE PRESIDENT ON EXECUTIVE AUTHORITY OVER NUCLEAR AGREE- 
MENTS. 

7. DEEP SEA BED MINING: BOTH THE HOUSE AND SENATE 
COMMITTEE LEADERS ADVISE US PLANS HAVE BEEN ABANDONED FOR 
ANY LEGISLATION IN THIS SESSION ON THE DEEP SEA BED MINING 
METCALF, SPEAKING FOR THE SENATE INTERIOR COMMITTEE, AND 
BREAUX, SPEAKING FOR THE HOUSE OCEANOGRAPHY SUBCOMMITTEE, 
INTEND TO SUBMIT LEGISLATION EARLY NEXT SESSION. BOTH 

WILL FAVOR RELATIVELY UNRESTRICTED DEEP SEA BED MINING BY 
AMERICAN FIRMS AND WILL OPPOSE OUR LOS POSITION SUPPORTING 
AN INTERNATIONAL AUTHORITY. 

MEANWHILE, METCALF IS WRITING TO ASK FOR A BRIEFING ON 
THE RESULTS OF THE LOS CONFERENCE. HE WILL EXPECT ONE OF 
THE MEMBERS OF THE LOS DELEGATION. THIS WILL BE A BRIEF- 
ING ON THE COMMITTEE AND NOT A HEARING. HE PLANS NO 
FURTHER HEARINGS THIS YEAR. 
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8. HUMAN RIGHTS IN INDIA: AT FRASER'S HIRC SUBCOMMITTEE 
HEARINGS TODAY, FRASER, DERWINSKI AND KOCH HEARD TESTIMONY 
FROM PUBLIC WITNESSES ON HUMAN RIGHTS VIOLATIONS IN INDIA 
WITNESSES CALLED FOR A TERMINATION OF US ECONOMIC AID, 

BOTH BILATERAL AND MULTILATERAL, TO INDIA. KOCH, WHO SEEM 
TO BE MOVING STEADILY OUT IN FRONT ON THIS QUESTION, 

APPEARED FAVORABLE TO A CUT OF ECONOMIC AID, WHILE FRASER 
RESERVED HIS POSITION. THE SUBCOMMITTEE HAS ASKED FOR AN 
ADMINISTRATION WITNESS ON AID TO INDIA FOR SEPTEMBER 23. 

9. PROTECTION OF DIPLOMATS: THE SENATE JUDICIARY 
COMMITTEE TODAY REPORTED OUT THE PROTECTION OF DIPLOMATS 
LEGISLATION WHICH IS SIMILAR TO THE BILL REPORTED OUT OF 
THE HOUSE JUDICIARY COMMITTEE YESTERDAY. 

10. NOMINATIONS: THE SFRC WILL HEAR AMBASSADOR- 
DESIGNATE OLSON (BAHAMAS) TUESDAY, SEPTEMBER 21. THEY 
WILL ALSO CONSIDER THE UNGA NOMINATIONS AT THAT TIME. 
CONFIDENTIAL 
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11. ON TAP: FRIDAY, SEPTEMBER 17 

- THE CLARK SUBCOMMITTEE WILL CONTINUE ITS HEARINGS 
ON US POLICY AND BUSINESS OPERATIONS IN SOUTHERN 
AFRICA. 

- MONROE LEIGH 

- I CONFERRED WITH HABIB AND ATHERTON REGARDING 
POSITION TO BE TAKEN IN DISCUSSIONS WITH DINITZ AND 
EVRON ON AMOCO DRILLING RIGHTS IN GULF OF SUEZ. 

I MET WITH WALENTYNOWICZ, LUERS AND OTHERS TO 
REPORT ON TALKS IN MEXICO ON A DRAFT TREATY FOR EXCHANGE 
OF PRISONERS. IT APPEARS THAT IT MAY BE POSSIBLE TO 
WORK OUT SUCH AN AGREEMENT. IN MEXICO WE AGREED WITH 
GARCIA ROBLES ON A JOINT PRESS RELEASE WHICH CALLS FOR 
NEGOTIATION OF BILATERAL TREATY AD REFERENDUM IN 
OCTOBER AND CONCLUSION OF NEGOTIATIONS IN NOVEMBER. 
RELEASE WILL TAKE PLACE IN MEXICO AT 5:00 PM TODAY. 

- ALDRICH CONCLUDED NEGOTIATIONS WITH POLISH DELEGATION 
AND PARTICIPATED IN THE SIGNATURE CEREMONY OF THE 
AGREED MINUTES AT THE MEETING OF THE JOINT COMMISSION. 

- ALDRICH REVISED AND APPROVED THE DRAFT RESPONSE TO 
MARCOS' AIDE-MEMOIRE ON THE SCOPE OF OUR TREATY COMMITMEN 
AS IT RELATES TO THE REED BANK. THIS WILL BE ATTACHED 

TO THE OPTIONS ON THIS SUBJECT FOR NSC CONSIDERATION. 

- ALDRICH ADVISED OES THAT THE OCEAN DUMPING CONVENTION 
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WOULD PRECLUDE THE DISPOSAL OF RADIOACTIVE WASTES IN 
HOLES DRILLED IN THE OCEAN BOTTOM. 

- FELDMAN TALKED WITH PHIL BUCHEN ABOUT THE PRESIDENT'S 
STATEMENT, IN THE ORDER DENYING IMPORT RELIEF ON 
HONEY, THAT THE TRADE ACT PROVISION FOR CONGRESSIONAL 
OVERRIDE OF THE PRESIDENT'S DETERMINATION BY CONCURRENT 
RESOLUTION IS UNCONSTITUTIONAL. SENATOR LONG HAS 
CALLED THE PRESIDENT TO EXPRESS HIS GREAT CONCERN THAT 
CONFIDENTIAL 
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THIS POSITION MAY AFFECT THE ENTIRE STRUCTURE OF THE 
TRADE ACT, INCLUDING THE PROVISIONS ON NEGOTIATION OF 
NTB'S IN THE MTN. WE WILL BE MEETING WITH BUCHEN AND 
DENT ON THIS QUESTION TOMORROW. 

- SCHWEBEL CONFERRED WITH AMBASSADOR HECK ON PROPOSED 
AMENDMENTS TO IMPLEMENTING LEGISLATION FOR THE UN AND 
OAS CONVENTIONS ON THE PROTECTION OF DIPLOMATS, AS 
WELL AS POSSIBLE INITIATIVES OF THE U.S. RESPECTING 
TERRORISM. 

- SCHWEBEL REVIEWED PROPOSALS WHICH THE GULF OIL CO. 
PLANS TO PUT TO THE ECUADORIAN JUNTA DESIGNED TO 

FORESTALL FORFEITURE OF GULF'S INTERESTS AND SUPPLY A 
BASIS FOR CONTINUED GULF OPERATIONS IN ECUADOR. 

- SCHWEBEL CONSIDERED THE GROUND FOR MAINTAINING THAT 
THE HARKIN AMENDMENT DOES NOT APPLY TO FUNDS SUPPLIED BY 
FOREIGN COUNTRIES AND ADVISED LUERS THEREON. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE. 

EUR - ARTHUR A. HARTMAN 

CYPRUS. PRIOR TO PHIL HABIB S LUNCHEON FOR GEORGE 
PELAGHIAS, DIRECTOR GENERAL OF THE CYPRIOT FOREIGN 
MINISTRY, I HAD A CHANCE TO DISCUSS THE CYPRUS PROBLEM. 
PELAGHIAS PUSHED THE IDEA OF YOUR TAKING A MORE ACTIVE 
ROLE INCLUDING MAKING SOME USE OF YOUR CYPRUS PRINCIPLES 
FROM LAST YEAR'S UNGA SPEECH. HE ALSO SUGGESTED THAT 
THE EUROPEANS SHOULD CONTINUE TO PLAY A MORE ENERGETIC 
ROLE. PELAGHIAS ASSURED ME THAT THE CYPRIOTS WERE READY 
TO NEGOTIATE IN GOOD FAITH AND TO ACCEPT ANY REASONABLE 
OFFER FROM THE TURKS. PELAGHIAS IS VERY CLOSE TO 
MAKARIOS AND GENERALLY MOUTHS HIS LINE. 

MY MEETING WITH ARRIGO LEVI. I HAD A CONVERSATION 
WITH LA STAMPA EDITOR, ARRIGO LEVI, WHO COMMENTED 
CONFIDENTIAL 
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FAVORABLY ON THE SURPRISING SELF-ASSURANCE AND NORMALITY 
HE WAS FINDING IN THIS COUNTRY NOW AS COMPARED TO TWO 
YEARS AGO. LEVI SAID HE EXPECTED NO DRAMATIC DEVELOPMENT 
IN ITALY IN THE NEAR FUTURE. HE BELIEVES ANDREOTTI WILL 
BE ABLE TO MAKE SOME DIFFICULT DECISIONS ON THE ECONOMY 
WITH THE BACKING OF THE COMMUNISTS WHO WILL CONTINUE 
WISHING TO DEMONSTRATE THEIR "RESPONSIBILITY." 

POLITICALLY, HE BELIEVES THAT FRANCE MAY NOW BE A LARGER 
PROBLEM THAN ITALY BECAUSE IT MUST WAIT UNTIL THE NEXT 
ELECTION TO GET A NEW LEASE ON LIFE. 

VISIT OF DUTCH AGRICULTURE MINISTER. MINISTER VAN 
DER STEE CALLED ON ME TODAY AND MADE CLEAR THE DUTCH 
INTEREST IN A SOLUTION TO OUR POULTRY/COGNAC PROBLEM 
WITH THE EC BUT ON A BASIS WHICH WOULD INCLUDE CONCESSION 
FOR THEM ON POTATO STARCH. WITH DUTCH SUPPORT WE MAY BE 
ABLE TO SETTLE THIS PROBLEM AND AVOID ANY SERIOUS 
FRICTION WITH THE FRENCH. ON THE QUESTION OF BROADER 
AGRICULTURAL TRADE, VAN DER STEE AGREED TO THE NECESSITY 
OF FINDING SOME MIDDLE GROUND BETWEEN US AND EC POLICIES, 
FREE OF IDEOLOGICAL RIGIDITIES WHICH HAVE CHARACTERIZED 
THE POSITIONS OF BOTH SIDES. 

ACTION MESSAGES ON CRITICAL ISSUES. NONE. 

CONFIDENTIAL 
ARA - LUERS, ACTING 

CUBA TRAVEL - ALVIN PERLMUTTER, NBC VICE PRESIDENT FOR 
NEWS DOCUMENTARIES, HAS REQUESTED VALIDATIONS FOR 
HIMSELF, JUNE MASSEL AND SANDRA LEVINSON, FORMERLY OF 
RAMPARTS, TO VISIT CUBA ON ASSIGNMENT. THEY WILL LEAVE 
THIS WEEKEND. 

CHILE - JOE GRUNWALD, WHO HAS RECENTLY BEEN IN CHILE, 
CALLED FROM VACATION TO SAY THAT HE HAS CHANGED HIS 
ESTIMATE ON CHILEAN BALANCE OF PAYMENTS FROM $100 
MILLION DEFICIT TO A POSSIBLE $200-300 MILLION SURPLUS. 

BRAZIL - I TALKED TO AMBASSADOR PINHEIRO ABOUT THE 
SILVEIRA VISIT EXPLAINING THAT WE WERE PLANNING A 
CONFIDENTIAL 
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BILATERAL IN NEW YORK, PLUS THE 1 1 :30 - 13:00 MECHANISM 
MEETING, A LUNCH AND RECEPTION ON OCTOBER 5. I 
STRESSED THAT OCTOBER 4 COULD BE WELL USED IN MEETINGS 
WITH OTHER SENIOR U.S. GOVERNMENT OFFICIALS AND 
THAT THE "CONSULTATIVE MECHANISM" WOULD CONSIST OF THE 
BILATERALS FOLLOWED BY THE EXTENDED WRAP-UP SESSION AND 
LUNCH WITH YOU. 
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MEXICO - MONROE LEIGH BRIEFED WALENTYNOWICZ AND ME 
ON HIS QUITE SUCCESSFUL DISCUSSION WITH MEXICO ON 
A "TRANSFER OF SANCTIONS" TREATY. HE THINKS THAT WE 
MAY BE ABLE TO HAVE A TREATY TO LOOK AT BY NOVEMBER. 

WE WILL ASSIST IN BRIEFING KEY PEOPLE ON THE HILL NEXT 
WEEK. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE. 

EB - JULIUS L. KATZ, DESIGNATE 

1 . IN A MEETING WITH EPB THIS MORNING, THE PRESIDENT 
REVIEWED THE PROVISIONS OF THE TAX BILL AND PROBLEMS 
ON SUGAR AND MUSHROOMS. THE ITEM OF MAIN INTEREST TO 
US IN THE TAX BILL WAS THE RIBICOFF BOYCOTT PROVISION 
WHICH SIMON NOTED WOULD CAUSE US POLITICAL PROBLEMS 
AS WELL AS CAUSE SECRETARY OF THE TREASURY SERIOUS 
ADMINISTRATIVE PROBLEMS. SINCE THE TAX BILL WILL BE 
SIGNED. WHAT REMAINS TO BE CONSIDERED IS A SIGNING 
STATEMENT WHICH SEEKS TO MITIGATE THE FOREIGN POLICY 
PROBLEMS WHILE CALLING ATTENTION TO THE UNWORKABILITY OF 
THE PROVISION. ON SUGAR, BUTZ ADVOCATED TRIPLING THE 
DUTY FROM .6 CENTS TO 1.8 CENTS PER POUND. SINCE THE 
INTERNATIONAL TRADE COMMISSION HAS BEEN REQUESTED BY 
THE FINANCE COMMITTEE TO UNDERTAKE AN INVESTIGATION OF 
SUGAR IMPORTS, CHUCK ROBINSON AND MOST OTHER MEMBERS 

OF THE EPB RECOMMENDED THAT THE PRESIDENT DO NO MORE 
AT THIS TIME THEN TO URGE THE ITC TO EXPEDITE ITS 
INVESTIGATION. SEVERAL PARTICIPANTS NOTED THAT THE 
POLITICS OF THE SITUATION WERE MIXED AND IT WAS 
GENERALLY AGREED THAT THE DECISION WAS A CLOSE CALL. 

THE PRESIDENT TOOK THE DECISION UNDER ADVISEMENT. ON 
MUSHROOMS, IMPORTS OF WHICH HAVE BEEN RISING SHARPLY 
CONFIDENTIAL 
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IN THE LAST THREE MONTHS, THE UNANIMOUS RECOMMENDATION 
WAS TO CALL FOR AN ITC INVESTIGATION PENDING WHICH STR 
SHOULD URGE THE MAJOR EXPORTING COUNTRIES, TAIWAN AND 
KOREA, TO MODERATE THEIR EXPORTS TO US. 

2. I RECEIVED THE BRAZILIAN AMBASSADOR WHO REPLIED TO 
OUR AIDE MEMOIRE OF LAST WEEK EXPRESSING CONCERN ABOUT 
THE IMPACT ON COFFEE PRICES OF BRAZILIAN COFFEE PURCHASES 
THE GOB MAINTAINS THAT ITS COFFEE PURCHASES ARE LEGITI- 
MATELY INTENDED TO SUPPLY ITS MANUFACTURING INDUSTRY 
WITH AFRICAN-TYPE COFFEE AND NOT TO MANIPULATE COFFEE 
PRICES. I NOTED THAT THE GOB RESPONSE WAS NOT FULLY 
UNDERSTANDABLE IN THE LIGHT OF THE MAGNITUDE OF THE 
REPORTED BRAZILIAN PURCHASES AND WISHED AGAIN TO EXPRESS 
CONCERN ABOUT THE EFFECT OF THIS ISSUE ON OUR COOPERATION 
IN THE NEW INTERNATIONAL COFFEE AGREEMENT. 
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3. A GROUP OF ARAMCO OFFICIALS, LED BY CLIFF GARVIN, 
BRIEFED US ON THE STATUS OF THE NEGOTIATIONS WITH YAMANI. 
AN AGREEMENT IS VERY CLOSE AND COULD BE CONCLUDED SOME 
TIME IN OCTOBER. 

ACTION MESSAGES ON CRITICAL ISSUES - NONE. 

HABIB 

CONFIDENTIAL 
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